
 

Algonquin Gas Transmission, LLC Mailing Address: 
5400 Westheimer Court  P.O. Box 1642 
Houston, Texas 77056   Houston, TX 77251-1642 
 
713.627.5400 main 

October 28, 2020 

Ms. Kimberly D. Bose, Secretary 

Federal Energy Regulatory Commission 

888 First Street, NE 

Washington, DC 20426 

Re: Algonquin Gas Transmission, LLC, Docket No. RP21-___-000 

 Atlantic Bridge Project, Docket No. CP16-9-000 

 Compliance Filing - Negotiated Rate Agreement 

 

Dear Ms. Bose: 

Pursuant to Section 4 of the Natural Gas Act1 and Section 154.203 of the regulations of the 

Federal Energy Regulatory Commission (“Commission”) promulgated thereunder,2 and in 

compliance with Paragraph 45 of the Order Issuing Certificate issued on January 25, 2017 by the 

Commission in Docket No. CP16-9-000,3 Algonquin Gas Transmission, LLC (“Algonquin”) 

hereby submits for filing as part of its FERC Gas Tariff, Statements of Negotiated Rates 

(“Statements of Negotiated Rates”), the tariff record listed in Appendix A to be effective on 

November 1, 2020.   

STATEMENT OF NATURE, REASONS AND BASIS 

The Certificate Order authorized Algonquin to construct, own, operate and maintain the 

Atlantic Bridge Project (“Project”), to enable Algonquin to provide an additional 

132,705 dekatherms per day of firm transportation service from Algonquin’s existing receipt 

points at Mahwah, New Jersey, and Ramapo, New York, to various new and existing delivery 

points on Algonquin’s pipeline system.   

Algonquin is filing herewith for Commission approval a tariff record containing the 

Statement of Negotiated Rates for Contract No. 511110.  Algonquin is making this filing pursuant 

to Section 46 of the General Terms and Conditions of its Tariff in order to reflect the negotiated 

rate transaction that it has entered into with Boston Gas Company d/b/a National Grid (“Boston 

Gas”) for firm transportation service under Rate Schedule AFT-1.  The tariff record filed herein 

(see Appendix A) identifies and describes the negotiated rate transaction, including the exact legal 

name of the shipper, the negotiated rates, the rate schedule, the contract term, and the contract 

quantities, and footnotes where necessary to provide further details of the negotiated rate 

transaction reflected therein.  

 
1  15 U.S.C. § 717c (2018). 
2  18 C.F.R. § 154.203 (2019). 
3  Algonquin Gas Transmission, LLC, 158 FERC ¶ 61,061 (2017) (“Certificate Order”). 
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Algonquin has executed a one-page letter agreement with Boston Gas, attached hereto as 

Appendix B, which has the sole purpose of indicating the parties’ agreement to the negotiated rate 

provisions on the pro forma Statement of Negotiated Rates attached to the letter agreement.  The 

substantive provisions of the pro forma Statement of Negotiated Rates attached to the letter 

agreement are identical to the provisions in the negotiated rate agreement with Boston Gas in all 

respects.  

PROPOSED EFFECTIVE DATE 

Algonquin proposes an effective date of November 1, 2020, for the tariff record filed 

herein.  Algonquin respectfully requests a waiver of the notice requirement contained in Section 

154.207 of the Commission’s regulations, 18 C.F.R. § 154.207, a waiver of the notice requirement 

contained in Paragraph 45 of the Certificate Order, and any other waivers that may be required for 

the Commission to accept the tariff record filed herein to become effective as proposed. 

IMPLEMENTATION 

Pursuant to Section 154.7(a)(9) of the Commission’s regulations, 18 C.F.R. § 154.7(a)(9), 

Algonquin files this motion to place the revised tariff record filed herein into effect at the expiration 

of any suspension period set by the Commission, provided that the tariff changes are approved as 

filed and without condition.  In the event the tariff record filed herewith is not approved as filed 

and without condition, Algonquin reserves the right to file a motion at a later date to place such 

tariff record into effect. 

COMPLIANCE WITH REGULATIONS 

In compliance with Section 154.4(c) of the Commission’s regulations, 18 C.F.R. 

§ 154.4(c), all contents of this filing are being submitted as part of an XML filing package in 

conformance with the Secretary of the Commission’s instructions. 

In compliance with Section 154.201(a) of the Commission’s regulations, 18 C.F.R. 

§ 154.201(a), a marked version of the proposed tariff record showing additions to and deletions 

from the currently effective tariff record is attached. 

Copies of this filing are being posted in accordance with Section 154.207 of the 

Commission's regulations, 18 C.F.R. § 154.207.  In accordance with Section 154.208 of the 

Commission's regulations, 18 C.F.R. § 154.208, copies of this filing are being served electronically 

on Algonquin’s customers and interested state commissions.  A paper copy of this filing may only 

be served if a customer or state commission has been granted a waiver of electronic service 

pursuant to Part 390 of the Commission’s regulations, 18 C.F.R. Pt. 390. 
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CORRESPONDENCE AND COMMUNICATION 

All correspondence and communications regarding this filing should be addressed to the 

following: 

* Christopher Harvey, Director, Regulatory 

 Algonquin Gas Transmission, LLC 

 P. O. Box 1642 

 Houston, TX   77251-1642 

 Phone:  (713) 627-5113 

 Email:  Christopher.Harvey@enbridge.com 

   and 

* Jennifer Rinker, Associate General Counsel, Northeast 

 & FERC Chief Compliance Officer 

 Algonquin Gas Transmission, LLC 

 P. O. Box 1642 

 Houston, TX   77251-1642 

 Phone:  (713) 627-5221 

 Email:  Jennifer.Rinker@enbridge.com 
 

* Parties to be designated on the Commission’s Official Service List. 

Please contact the undersigned at (713) 627-5113 with any questions regarding this filing. 

Respectfully submitted, 

 

/s/ Christopher Harvey 

 

Christopher Harvey, Director 

Regulatory 

 

Enclosures 
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STATEMENT OF NEGOTIATED RATES 1/2/3/4/5/9/10/ 

 

Customer Name:  Boston Gas Company d/b/a National Grid 

 

Service Agreement:  511110 

 

Term of Negotiated Rate:  The term of this negotiated rate commences on November 1, 2020 and 

continues for the Primary Term (as such term is defined in Contract No. 511110).  In the event 

Customer exercises its one-time option to extend the Primary Term of Contract No. 511110) for 

up to 100% of the MDTQ, then (a) Pipeline and Customer will amend the Negotiated Rate to 

reflect the extension of the term of the Negotiated Rate for an additional (i) five (5) years at a 

new negotiated reservation rate equal to $45.124 per Dth per month or (ii) ten (10) years at a new 

negotiated reservation rate equal to $43.375 per Dth per month for the elected volume, or (b) if 

Customer elects to extend the Primary Term of Contract No. 511110) at the then-effective 

maximum recourse reservation rate, then the term of the Negotiated Rate will expire at the end of 

the Primary Term.  

 

Rate Schedule:  AFT-1 [Atlantic Bridge Project] 

 

MDTQ:  19,000 Dth/d 

 

Reservation Rate:  Customer shall pay a negotiated reservation rate of $54.917 per Dth, per 

month of Customer’s MDTQ under Contract No. 511110 during the Primary Term thereof. 

3/6/8/ 

 

Commodity Charge and Other Charges:  7/ 

 

Primary Receipt Point:  4/ 

 Mahwah (Meter No. 00201) – 19,000 Dth/d 

 Ramapo (Meter No. 00214) – 19,000 Dth/d 

  

Primary Delivery Points: 4/ 

 East Braintree (Meter No. 00023) – 19,000 Dth/d 

 

Recourse Rate(s):  The Recourse Rate(s) applicable to this service is the applicable maximum 

rate(s) stated on Pipeline’s Statement of Rates for Rate Schedule AFT-1 [Atlantic Bridge 

Project] at the applicable time.   

 

 

FOOTNOTES: 

 

1/ This negotiated rate transaction does not deviate in any material respect from the form of 

service agreement set forth in Pipeline’s FERC Gas Tariff.   
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2/ This Negotiated Rate shall apply only to transportation service under Contract 

No. 511110, up to Customer's specified MDTQ, using the Primary Receipt Point and Primary 

Delivery Point designated herein, and any secondary receipt and delivery points available under 

Rate Schedule AFT-1 (Atlantic Bridge).   

 

3/ Pipeline and Customer acknowledge that the Exhibit K included with the certificate 

application for the Project filed by Pipeline with the Federal Energy Regulatory Commission 

(“Commission”) estimated that the capital costs attributable to the Project facilities would be 

$449,791,440 (“Estimated Capital Cost”). 

 

The Reservation Rate was adjusted to reflect the difference between the Estimated Capital Cost 

and the amount of capital costs attributable to the Project facilities as of September 1, 2018.  The 

Reservation Rate will be adjusted, pursuant to the provisions of this footnote 3, to the extent the 

final capital cost (“Final Capital Cost”) as set forth in Pipeline's post-construction cost report 

filed with the Commission pursuant to Part 157.20(c)(3) of Title 18 of the Code of Federal 

Regulations, exceeds the Estimated Capital Cost by less than 15%.  No later than 30 days after 

filing the post-construction cost report, Pipeline will file with the Commission any adjustment to 

Customer’s then-effective Reservation Rate and term-extension rates.  The adjusted Reservation 

Rate will be equal to $47.754 multiplied by the ratio of the Final Capital Cost to the Estimated 

Capital Cost (“Adjustment Ratio”) and the adjusted term extension rates will be equal to $39.238 

and $37.717, respectively, multiplied by the Adjustment Ratio.  In the event that the Reservation 

Rate is adjusted pursuant to this footnote 3, Pipeline will refund Customer an amount (including 

interest at the Commission’s approved interest rate pursuant to 18 C.F.R. §154.501) equal to the 

difference between such rates for the time period that Customer paid the higher rate.   

     

4/ Customer may at any time during the Primary Term of the Service Agreement request a 

change from its Primary Receipt Point or Primary Delivery Point (or the MDROs or MDDOs 

associated with such points) to any receipt point or delivery point, respectively, that is part of the 

incremental capacity and transportation path constructed for the Project, subject to the 

availability of capacity and consistent with Pipeline’s FERC Gas Tariff, including the provisions 

regarding allocation of capacity and amendments to existing service. If Customer’s request 

satisfies the requirements in the foregoing sentence, Pipeline will accept such request and 

promptly process the necessary amendments to the Service Agreement to provide for the 

applicability of the negotiated rate under this statement of negotiated rates to transportation 

service using the designated points.  If Customer seeks to change its Primary Receipt Point or 

Primary Delivery Point (or the MDROs or MDDOs associated with such points) to any receipt 

point or delivery point, respectively, that is not part of the incremental capacity and 

transportation path constructed for the Project, then Customer shall, prior to requesting such 

point change electronically, request a meeting with Pipeline regarding such proposed change and 

Pipeline shall promptly evaluate such request and meet with Customer to respond to such 

request.    

 

5/ Pipeline and Customer agree that Contract No. 511110 is a ROFR Agreement.  
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6/ Prior to filing this statement of negotiated rates to reflect the Final Capital Cost, if 

applicable, the negotiated Reservation Rate and the term extension rates stated above will be 

replaced with the adjusted Reservation Rate and adjusted term extension rates, which are the 

applicable rates updated to reflect the cost sharing rate adjustment set forth in footnote 3.   

 

7/ Customer shall pay:  (i) a commodity charge which shall  be zero for the quantity of gas, 

in Dekatherms, delivered during the applicable Day under Pipeline’s Rate Schedule AFT-1 for 

the Project; (ii) the applicable Fuel Reimbursement Quantity (“FRQ”) under Pipeline’s Rate 

Schedule AFT-1 for the Project; (iii) the applicable Annual Charge Adjustment and all other 

charges and surcharges applicable to Rate Schedule AFT-1 for the Project; and (iv) any future 

surcharge or additional usage charge pursuant to any FERC-approved cost recovery mechanism 

of general applicability implemented in a generic proceeding or in a Pipeline specific proceeding, 

which mechanism recovers cost components not reflected in Pipeline’s initial recourse rate(s) 

applicable to service under Pipeline’s Rate Schedule AFT-1 for the Project.  

 

8/ Most Favored Nations (MFN) 

 

(a) MFN Related to Service on the Project and Future Expansions–In the event Pipeline 

enters into a long-term firm transportation service agreement under Rate Schedule AFT-1, or any 

similar, firm non-lateral only transportation rate schedule for service on Pipeline’s mainline, (i) 

prior to the in-service date of the Project for service on the Project or (ii) for a period within ten 

years following the in-service date of the Project for incremental expansion service under any 

future project, with any customer who is similarly situated to Customer, and such customer’s 

reservation rate is less than Customer’s Reservation Rate, Pipeline will promptly offer Customer 

the same reservation rate as such other customer, or an agreed rate as set forth in subpart (b)(iii), 

provided that, in the case of subpart (a)(ii) for incremental expansion service under any future 

project, all the requirements of subpart (b) are met.  If Customer is willing to accept such 

reservation rate, Customer must do so under the same or substantially similar terms and 

conditions of service of the Algonquin Tariff or other Commission-approved provisions and the 

same or substantially similar rate related provisions applicable to such other customer, and as 

further described in subparts (c) and (d) below.  For purposes of this footnote 8, Customer will 

be considered “similarly situated” to another Project customer or Qualifying Incremental Project 

Customer (as such latter term is defined in subpart (b)(ii) below) if Customer meets the criteria in 

subparts (a) and/or (b), as applicable, and in either case, if Customer is receiving firm 

transportation service under a service agreement (and rate agreement, if applicable) under the 

same or substantially similar terms and conditions of service of the Algonquin Tariff or other 

Commission-approved provisions and the same or substantially similar rate/rate related 

provisions as such Project customer or Qualifying Incremental Project Customer (“Similarly 

Situated Customer”).   

 

(b) Interrelationship to Future Expansions 

 

(i) Determination of Indicative Rate - Except as otherwise provided herein, in the event 

Pipeline enters into a long-term firm transportation service agreement (i.e., one year or longer) 

under Rate Schedule AFT-1, or any similar firm non-lateral only transportation rate schedule for 
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service using Pipeline’s mainline, for service on an incremental expansion project of comparable 

scope with any Similarly Situated Customer all of whose Primary Receipt Point(s) are located at 

or upstream of the Mahwah Interconnect and all of whose Primary Delivery Point(s) are located 

at or downstream of Burrillville, Pipeline shall undertake a good faith review to determine 

whether an incremental cost of service rate for such qualifying incremental expansion project 

(“Indicative Expansion Rate”) would be lower than the recourse rate(s) calculated for the Project 

and, if that rate is lower, reduce Customer’s Reservation Rate in accordance with, and subject to, 

the conditions in this footnote 8. 

 

(ii) Interrelationship of Project to Future Expansions - Specifically, Pipeline will compute the 

Indicative Expansion Rate based on the projected cost of service for the qualifying incremental 

expansion project, using a comparable pricing methodology and rate conditions.  In the event 

that the Indicative Expansion Rate is lower than the recourse rate(s) for the Project, Pipeline may 

propose (the “Rate Proposal”), at Pipeline’s option, as part of its FERC certificate application for 

the qualifying incremental expansion project, that the recourse rate(s) for the Project apply to 

service on such qualifying incremental expansion project; provided that, if such Indicative 

Expansion Rate is also lower than the recourse rate for an incremental expansion project 

constructed prior to this Project in which prior project Pipeline agreed with the project shippers 

to a similar MFN (“Prior Project”), then the recourse rate proposed as part of any Rate Proposal 

to apply to service on such qualifying incremental expansion project would be the recourse 

rate(s) from such Prior Project and not the recourse rate(s) for this Project.  If Pipeline elects to 

propose the Rate Proposal, Pipeline will proceed with due diligence to obtain FERC approval for 

the Rate Proposal.  If (A) the Commission approves this Rate Proposal in a final and non-

appealable order in form and substance substantially as requested, or in a manner otherwise 

reasonably acceptable to Pipeline, or if (B) Pipeline elects to not propose the Rate Proposal in the 

FERC certificate application for the qualifying incremental expansion project, then Pipeline will 

compare Customer’s Reservation Rate to any negotiated, recourse or discounted rates offered to 

customers of such qualifying incremental expansion project whose Primary Receipt Point(s) and 

Primary Delivery Point(s) meet the qualifications set forth in subpart (b)(i) (“Qualifying 

Incremental Project Customer”); provided that if the approved Rate Proposal in (A) above is the 

recourse rate(s) from a Prior Project and if offering Customer a reduction to Customer’s 

Reservation Rate to equal the negotiated, recourse or discounted rate(s) offered to a Qualifying 

Incremental Project Customer would result in such qualifying incremental expansion project or 

the Project being uneconomic to Pipeline, then, in lieu of such negotiated, recourse or discounted 

rate(s), Pipeline will in good faith propose, after consultation and review with Customer, an 

adjustment to Customer’s Reservation Rate provided that Pipeline is able to preserve an 

economic position acceptable to Pipeline.   

 

(iii) Eligibility for Adjusted Reservation Rate – If (A) the Commission approves the Rate 

Proposal for a qualifying incremental expansion project but no Qualifying Incremental Project 

Customer will pay a negotiated, recourse or discounted reservation rate that is lower than 

Customer’s Reservation Rate, or (B) Pipeline’s Rate Proposal is not approved in an order 

authorizing a qualifying incremental expansion project in form and substance substantially as 

requested, or in a manner otherwise reasonably acceptable to Pipeline, and such decision is not 

reversed as a result of a request for rehearing of such order, or court appeal (if applicable), as set 
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forth in subpart (b)(iv), Pipeline will, promptly following such final Commission order or appeal, 

if applicable, under (A) or (B) above, in good faith propose, after consultation and review with 

Customer, an adjustment to Customer’s Reservation Rate with the intended purposes of 

preserving an economic position acceptable to Pipeline and providing Customer a reservation 

rate reduction based upon the economic value of the Project facilities constructed for the 

qualifying incremental expansion project.  If there are any disagreements arising from Pipeline’s 

proposal, or lack thereof, Pipeline and Customer will meet, including senior management 

representatives, to discuss the matter, and each party agrees for a thirty (30) day period to discuss 

in good faith any positions advanced by the other party consistent with the foregoing.  If Pipeline 

and Customer reach agreement regarding a reservation rate reduction pursuant to this subpart 

(b)(iii), Customer will no longer be eligible for any further rate reduction pursuant to this 

footnote 8 as a result of the FERC rehearing or appellate proceedings, described in  

subpart(b)(iv) below, related to the Rate Proposal for such qualifying incremental expansion 

project.   

 

(iv) Review-  If Pipeline’s Rate Proposal is not approved in an order authorizing a qualifying 

incremental expansion project in form and substance substantially as requested, or in a manner 

otherwise reasonably acceptable to Pipeline, then Pipeline will request rehearing of such order to 

challenge the determination on the Rate Proposal, and Pipeline will in good faith consider a court 

appeal, if appropriate, if such request for rehearing is denied; provided that if Pipeline is unable 

through such rehearing request, or court appeal (if applicable), to obtain a ruling authorizing the 

Rate Proposal, Customer will not be entitled to an adjustment to its Reservation Rate except as 

otherwise agreed pursuant to this subpart (b)(iii).  If Pipeline elects not to file a court appeal, but 

Customer files an appeal, Pipeline will in good faith support Customer, if appropriate in 

Pipeline’s reasonable judgment.      

 

(c) Duration and Implementation of Revised Reservation Rate   

 

(i) Any revision to the Reservation Rate due to subpart (a) of this footnote 8 will be applicable 

for a period of time beginning on (A) the in-service date of the Project in the case of revisions 

pursuant to subpart (a)(i) and (B) the in-service date of the future project in the case of revisions 

pursuant to subpart (a)(ii), and ending on the earlier of:  (i) the end of the term of such other 

customer’s rate that triggered the rate adjustment, and (ii) the end of the Term of Customer’s 

negotiated rate hereunder.   

 

(ii) If Customer is willing to accept an offer from Pipeline for a revised Reservation Rate under 

subpart (a) of this footnote 8, then Customer will so notify Pipeline, and Pipeline will tender to 

Customer any necessary amendment(s) to this Negotiated Rate Agreement, which amendment(s) 

will reflect the deletion of the applicable subparts of this footnote 8 from the Negotiated Rate 

Agreement.  Subject to receipt of any required Customer regulatory approvals for the 

amendment, Customer will have twenty (20) business days from the date Pipeline tenders any 

amendment(s) to execute such amendment(s), and Pipeline will promptly make any necessary 

filings with the Commission to give effect to the revised Reservation Rate.   

 

(d) Applicability of Footnote 8  
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(i) Any revision to Customer’s Reservation Rate resulting from approval of the Rate Proposal 

described in subparts (a)(ii) and (b) of this footnote 8 will apply only to agreements which 

Pipeline enters into for service under Rate Schedule AFT-1 or any similar firm non-lateral only 

transportation rate schedule for service using Pipeline’s mainline on or before the tenth 

anniversary of the Service Commencement Date, and the provision in subparts (a)(ii) and (b) will 

expire on the tenth anniversary of the Service Commencement Date.   

 

(ii) Pipeline is not required to offer to Customer and Customer is not entitled to any rate 

provisions provided to any other Project customer or Qualifying Incremental Project Customer 

under subpart (a), if (A) Customer is not similarly situated to such Project customer or 

Qualifying Incremental Project Customer, as applicable, or (B) such rates are applicable to firm 

transportation service agreements for capacity that becomes available as a result of the breach, 

default or unauthorized termination of an agreement(s) by a Project customer or Qualifying 

Incremental Project Customer, or the bankruptcy, insolvency, liquidation or other similar action 

affecting such a Project customer or Qualifying Incremental Project Customer.  In addition, the 

most favored nation right set forth in this footnote 8 will not be available to Customer for any 

agreements between Pipeline and any Project customer or Qualifying Incremental Project 

Customer for a short-term (i.e., less than one year) or seasonal transaction (one season or less). 

 

(iii) Within seven (7) days following Pipeline’s submission of a FERC certificate application for 

the Project, Pipeline shall provide notice to Customer if Pipeline has agreed to enter into a long-

term firm transportation service agreement under Rate Schedule AFT-1, or any similar, firm non-

lateral only transportation rate schedule for service on Pipeline’s mainline, prior to the in-service 

date of the Project for service on the Project with a customer that is potentially a Similarly 

Situated Customer, and if such customer’s reservation rate is less than Customer’s Reservation 

Rate.  Any notice provided in accordance with the foregoing sentence will not relieve Pipeline of 

any obligation to promptly offer Customer a reservation rate pursuant to subpart (a) of this 

footnote 8, if applicable, following Pipeline’s acceptance of the certificate of public convenience 

and necessity for the Project.  Within seven (7) days following Pipeline’s submission of a FERC 

certificate application for a qualifying incremental expansion project, Pipeline shall provide 

notice to Customer that such application has been submitted.  Such notice will also specify (X) 

whether the Indicative Expansion Rate for such qualifying incremental expansion project would 

be lower than the recourse rate(s) calculated for the Project and the recourse rate(s) for the Prior 

Project, and (Y) whether Pipeline included a Rate Proposal in the application. This qualifying 

incremental expansion project notice will not relieve Pipeline of any obligation to promptly offer 

Customer a reservation rate pursuant to subpart (a) of this footnote 8, if applicable, following 

FERC approval of this Rate Proposal in a final and non-appealable order in form and substance 

substantially as requested, or in a manner otherwise reasonably acceptable to Pipeline, as set 

forth in (b)(ii).  Customer is not obligated to respond to either of the notices described above in 

order to retain Customer’s rights under this footnote 8. 

 

(e)  Waiver 
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Nothing in this footnote 8 constitutes a waiver of either party’s right to seek regulatory and/or 

judicial relief if a party acts in a manner that is inconsistent with its obligations as set forth in this 

footnote.  

 

9/ At Customer’s request, Pipeline will market any Project capacity held by Customer, for 

such term(s) and in such increment(s) as proposed by Customer. 

 

10/ Customer will be eligible to receive reservation charge adjustments under this Negotiated 

Rate Agreement in accordance with GT&C Section 50 of Algonquin’s FERC Gas Tariff. 
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STATEMENT OF NEGOTIATED RATES 1/2/3/4/58/9/10/ 

 

Customer Name:  The Boston Gas Company d/b/a National Grid 

 

Service Agreement:  511110511109 

 

Term of Negotiated Rate:  The term of this negotiated rate commences on November 1, 2020the 

Service Commencement Date (as defined in the Precedent Agreement between Pipeline and 

Customer) of Contract No. 511109 and continues for the Primary Term (as such term is defined 

in Contract No. 511110).  In the event Customer exercises its one-time option to extend the 

Primary Term of Contract No. 511110) for up to 100% of the MDTQ, then (a) Pipeline and 

Customer will amend the Negotiated Rate to reflect the extension of the term of the Negotiated 

Rate for an additional (i) five (5) years at a new negotiated reservation rate equal to $45.124 per 

Dth per month or (ii) ten (10) years at a new negotiated reservation rate equal to $43.375 per Dth 

per month for the elected volume, or (b) if Customer elects to extend the Primary Term of 

Contract No. 511110) at the then-effective maximum recourse reservation rate, then the term of 

the Negotiated Rate will expire at the end of the Primary Term.511109).   

 

Rate Schedule:  AFT-1 [Atlantic Bridge Project] 

 

MDTQ:  1910,000 Dth/d 

 

Reservation Rate:  Customer shall pay a negotiated reservation rate of $54.917 per Dth, per 

month of Customer’s MDTQ under Contract No. 511110511109 during the Primary Term 

thereof. 3/6/85/7/ 

 

Commodity Charge and Other Charges:  76/ 

 

Primary Receipt Point:  4/ 

 Mahwah (Meter No. 00201) – 1910,000 Dth/d 

 Ramapo (Meter No. 00214) – 1910,000 Dth/d 

  

Primary Delivery Points: 4/ 

 East Braintree (Meter No. 00023) – 1910,000 Dth/d 

 

Recourse Rate(s):  The Recourse Rate(s) applicable to this service is the applicable maximum 

rate(s) stated on Pipeline’s Statement of Rates for Rate Schedule AFT-1 [Atlantic Bridge 

Project] at the applicable time.   

 

 

FOOTNOTES: 

 

1/ This negotiated rate transaction does not deviate in any material respect from the form of 

service agreement set forth in Pipeline’s FERC Gas Tariff.   
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2/ This Negotiated Rate shall apply only to transportation service under Contract 

No. 511110511109, up to Customer's specified MDTQ, using the Primary Receipt Point and 

Primary Delivery Point designated herein, and any secondary receipt and delivery points 

available under Rate Schedule AFT-1 (Atlantic Bridge).   

 

3/ Pipeline and Customer acknowledge that the Exhibit K included with the certificate 

application for the Project filed by Pipeline with the Federal Energy Regulatory Commission 

(“Commission”) estimated that the capital costs attributable to the Project facilities would be 

$449,791,440 (“Estimated Capital Cost”). 

 

The Reservation Rate was adjusted to reflect the difference between the Estimated Capital Cost 

and the amount of capital costs attributable to the Project facilities as of September 1, 2018.  The 

Reservation Rate will be adjusted, pursuant to the provisions of this footnote 3, to the extent the 

final capital cost (“Final Capital Cost”) as set forth in Pipeline's post-construction cost report 

filed with the Commission pursuant to Part 157.20(c)(3) of Title 18 of the Code of Federal 

Regulations, exceeds the Estimated Capital Cost by less than 15%.  No later than 30 days after 

filing the post-construction cost report, Pipeline will file with the Commission any adjustment to 

Customer’s then-effective Reservation Rate and term-extension rates.  The adjusted Reservation 

Rate will be equal to $47.754 multiplied by the ratio of the Final Capital Cost to the Estimated 

Capital Cost (“Adjustment Ratio”) and the adjusted term extension rates will be equal to $39.238 

and $37.717, respectively, multiplied by the Adjustment Ratio.  In the event that the Reservation 

Rate is adjusted pursuant to this footnote 3, Pipeline will refund Customer an amount (including 

interest at the Commission’s approved interest rate pursuant to 18 C.F.R. §154.501) equal to the 

difference between such rates for the time period that Customer paid the higher rate.   

     

4/ Customer may at any time during the Primary Term of the Service Agreement request a 

change from its Primary Receipt Point or Primary Delivery Point (or the MDROs or MDDOs 

associated with such points) to any receipt point or delivery point, respectively, that is part of the 

incremental capacity and transportation path constructed for the Project, subject to the 

availability of capacity and consistent with Pipeline’s FERC Gas Tariff, including the provisions 

regarding allocation of capacity and amendments to existing service. If Customer’s request 

satisfies the requirements in the foregoing sentence, Pipeline will accept such request and 

promptly process the necessary amendments to the Service Agreement to provide for the 

applicability of the negotiated rate under this statement of negotiated rates to transportation 

service using the designated points.  If Customer seeks to change its Primary Receipt Point or 

Primary Delivery Point (or the MDROs or MDDOs associated with such points) to any receipt 

point or delivery point, respectively, that is not part of the incremental capacity and 

transportation path constructed for the Project, then Customer shall, prior to requesting such 

point change electronically, request a meeting with Pipeline regarding such proposed change and 

Pipeline shall promptly evaluate such request and meet with Customer to respond to such 

request.    

 

5/ Pipeline and Customer agree that Contract No. 511110 is a ROFR Agreement.  
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65/ Prior to filing this statement of negotiated rates to reflect the Final Capital Cost, if 

applicable, the negotiated Reservation Rate and the term extension rates stated above will be 

replaced with the adjusted Reservation Rate and adjusted term extension rates, which are the 

applicable rates updated to reflect the cost sharing rate adjustment set forth in footnote 3.   

 

76/ Customer shall pay:  (i) a commodity charge which shall  be zero for the quantity of gas, 

in Dekatherms, delivered during the applicable Day under Pipeline’s Rate Schedule AFT-1 for 

the Project; (ii) the applicable Fuel Reimbursement Quantity (“FRQ”) under Pipeline’s Rate 

Schedule AFT-1 for the Project; (iii) the applicable Annual Charge Adjustment and all other 

charges and surcharges applicable to Rate Schedule AFT-1 for the Project; and (iv) any future 

surcharge or additional usage charge pursuant to any FERC-approved cost recovery mechanism 

of general applicability implemented in a generic proceeding or in a Pipeline specific proceeding, 

which mechanism recovers cost components not reflected in Pipeline’s initial recourse rate(s) 

applicable to service under Pipeline’s Rate Schedule AFT-1 for the Project.  

 

87/ Most Favored Nations (MFN) 

 

(a) MFN Related to Service on the Project and Future Expansions–In the event Pipeline 

enters into a long-term firm transportation service agreement under Rate Schedule AFT-1, or any 

similar, firm non-lateral only transportation rate schedule for service on Pipeline’s mainline, (i) 

prior to the in-service date of the Project for service on the Project or (ii) for a period within ten 

years following the in-service date of the Project for incremental expansion service under any 

future project, with any customer who is similarly situated to Customer, and such customer’s 

reservation rate is less than Customer’s Reservation Rate, Pipeline will promptly offer Customer 

the same reservation rate as such other customer, or an agreed rate as set forth in subpart (b)(iii), 

provided that, in the case of subpart (a)(ii) for incremental expansion service under any future 

project, all the requirements of subpart (b) are met.  If Customer is willing to accept such 

reservation rate, Customer must do so under the same or substantially similar terms and 

conditions of service of the Algonquin Tariff or other Commission-approved provisions and the 

same or substantially similar rate related provisions applicable to such other customer, and as 

further described in subparts (c) and (d) below.  For purposes of this footnote 87, Customer will 

be considered “similarly situated” to another Project customer or Qualifying Incremental Project 

Customer (as such latter term is defined in subpart (b)(ii) below) if Customer meets the criteria in 

subparts (a) and/or (b), as applicable, and in either case, if Customer is receiving firm 

transportation service under a service agreement (and rate agreement, if applicable) under the 

same or substantially similar terms and conditions of service of the Algonquin Tariff or other 

Commission-approved provisions and the same or substantially similar rate/rate related 

provisions as such Project customer or Qualifying Incremental Project Customer (“Similarly 

Situated Customer”).   

 

(b) Interrelationship to Future Expansions 

 

(i) Determination of Indicative Rate - Except as otherwise provided herein, in the event 

Pipeline enters into a long-term firm transportation service agreement (i.e., one year or longer) 

under Rate Schedule AFT-1, or any similar firm non-lateral only transportation rate schedule for 
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service using Pipeline’s mainline, for service on an incremental expansion project of comparable 

scope with any Similarly Situated Customer all of whose Primary Receipt Point(s) are located at 

or upstream of the Mahwah Interconnect and all of whose Primary Delivery Point(s) are located 

at or downstream of Burrillville, Pipeline shall undertake a good faith review to determine 

whether an incremental cost of service rate for such qualifying incremental expansion project 

(“Indicative Expansion Rate”) would be lower than the recourse rate(s) calculated for the Project 

and, if that rate is lower, reduce Customer’s Reservation Rate in accordance with, and subject to, 

the conditions in this footnote 87. 

 

(ii) Interrelationship of Project to Future Expansions - Specifically, Pipeline will compute the 

Indicative Expansion Rate based on the projected cost of service for the qualifying incremental 

expansion project, using a comparable pricing methodology and rate conditions.  In the event 

that the Indicative Expansion Rate is lower than the recourse rate(s) for the Project, Pipeline may 

propose (the “Rate Proposal”), at Pipeline’s option, as part of its FERC certificate application for 

the qualifying incremental expansion project, that the recourse rate(s) for the Project apply to 

service on such qualifying incremental expansion project; provided that, if such Indicative 

Expansion Rate is also lower than the recourse rate for an incremental expansion project 

constructed prior to this Project in which prior project Pipeline agreed with the project shippers 

to a similar MFN (“Prior Project”), then the recourse rate proposed as part of any Rate Proposal 

to apply to service on such qualifying incremental expansion project would be the recourse 

rate(s) from such Prior Project and not the recourse rate(s) for this Project.  If Pipeline elects to 

propose the Rate Proposal, Pipeline will proceed with due diligence to obtain FERC approval for 

the Rate Proposal.  If (A) the Commission approves this Rate Proposal in a final and non-

appealable order in form and substance substantially as requested, or in a manner otherwise 

reasonably acceptable to Pipeline, or if (B) Pipeline elects to not propose the Rate Proposal in the 

FERC certificate application for the qualifying incremental expansion project, then Pipeline will 

compare Customer’s Reservation Rate to any negotiated, recourse or discounted rates offered to 

customers of such qualifying incremental expansion project whose Primary Receipt Point(s) and 

Primary Delivery Point(s) meet the qualifications set forth in subpart (b)(i) (“Qualifying 

Incremental Project Customer”); provided that if the approved Rate Proposal in (A) above is the 

recourse rate(s) from a Prior Project and if offering Customer a reduction to Customer’s 

Reservation Rate to equal the negotiated, recourse or discounted rate(s) offered to a Qualifying 

Incremental Project Customer would result in such qualifying incremental expansion project or 

the Project being uneconomic to Pipeline, then, in lieu of such negotiated, recourse or discounted 

rate(s), Pipeline will in good faith propose, after consultation and review with Customer, an 

adjustment to Customer’s Reservation Rate provided that Pipeline is able to preserve an 

economic position acceptable to Pipeline.   

 

(iii) Eligibility for Adjusted Reservation Rate – If (A) the Commission approves the Rate 

Proposal for a qualifying incremental expansion project but no Qualifying Incremental Project 

Customer will pay a negotiated, recourse or discounted reservation rate that is lower than 

Customer’s Reservation Rate, or (B) Pipeline’s Rate Proposal is not approved in an order 

authorizing a qualifying incremental expansion project in form and substance substantially as 

requested, or in a manner otherwise reasonably acceptable to Pipeline, and such decision is not 

reversed as a result of a request for rehearing of such order, or court appeal (if applicable), as set 
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forth in subpart (b)(iv), Pipeline will, promptly following such final Commission order or appeal, 

if applicable, under (A) or (B) above, in good faith propose, after consultation and review with 

Customer, an adjustment to Customer’s Reservation Rate with the intended purposes of 

preserving an economic position acceptable to Pipeline and providing Customer a reservation 

rate reduction based upon the economic value of the Project facilities constructed for the 

qualifying incremental expansion project.  If there are any disagreements arising from Pipeline’s 

proposal, or lack thereof, Pipeline and Customer will meet, including senior management 

representatives, to discuss the matter, and each party agrees for a thirty (30) day period to discuss 

in good faith any positions advanced by the other party consistent with the foregoing.  If Pipeline 

and Customer reach agreement regarding a reservation rate reduction pursuant to this subpart 

(b)(iii), Customer will no longer be eligible for any further rate reduction pursuant to this 

footnote 87 as a result of the FERC rehearing or appellate proceedings, described in  

subpart(b)(iv) below, related to the Rate Proposal for such qualifying incremental expansion 

project.   

 

(iv) Review-  If Pipeline’s Rate Proposal is not approved in an order authorizing a qualifying 

incremental expansion project in form and substance substantially as requested, or in a manner 

otherwise reasonably acceptable to Pipeline, then Pipeline will request rehearing of such order to 

challenge the determination on the Rate Proposal, and Pipeline will in good faith consider a court 

appeal, if appropriate, if such request for rehearing is denied; provided that if Pipeline is unable 

through such rehearing request, or court appeal (if applicable), to obtain a ruling authorizing the 

Rate Proposal, Customer will not be entitled to an adjustment to its Reservation Rate except as 

otherwise agreed pursuant to this subpart (b)(iii).  If Pipeline elects not to file a court appeal, but 

Customer files an appeal, Pipeline will in good faith support Customer, if appropriate in 

Pipeline’s reasonable judgment.      

 

(c) Duration and Implementation of Revised Reservation Rate   

 

(i) Any revision to the Reservation Rate due to subpart (a) of this footnote 87 will be applicable 

for a period of time beginning on (A) the in-service date of the Project in the case of revisions 

pursuant to subpart (a)(i) and (B) the in-service date of the future project in the case of revisions 

pursuant to subpart (a)(ii), and ending on the earlier of:  (i) the end of the term of such other 

customer’s rate that triggered the rate adjustment, and (ii) the end of the Term of Customer’s 

negotiated rate hereunder.   

 

(ii) If Customer is willing to accept an offer from Pipeline for a revised Reservation Rate under 

subpart (a) of this footnote 87, then Customer will so notify Pipeline, and Pipeline will tender to 

Customer any necessary amendment(s) to this Negotiated Rate Agreement, which amendment(s) 

will reflect the deletion of the applicable subparts of this footnote 87 from the Negotiated Rate 

Agreement.  Subject to receipt of any required Customer regulatory approvals for the 

amendment, Customer will have twenty (20) business days from the date Pipeline tenders any 

amendment(s) to execute such amendment(s), and Pipeline will promptly make any necessary 

filings with the Commission to give effect to the revised Reservation Rate.   

 

(d) Applicability of Footnote 87  



 

 

 35. Boston Gas - contract 511110  

 Version 2.0.0 3.0.0  

 Page 6 of 7 

  

 

    Issued on: October 28, 2020 

Effective on: November 1, 2020   

 

 

(i) Any revision to Customer’s Reservation Rate resulting from approval of the Rate Proposal 

described in subparts (a)(ii) and (b) of this footnote 87 will apply only to agreements which 

Pipeline enters into for service under Rate Schedule AFT-1 or any similar firm non-lateral only 

transportation rate schedule for service using Pipeline’s mainline on or before the tenth 

anniversary of the Service Commencement Date, and the provision in subparts (a)(ii) and (b) will 

expire on the tenth anniversary of the Service Commencement Date.   

 

(ii) Pipeline is not required to offer to Customer and Customer is not entitled to any rate 

provisions provided to any other Project customer or Qualifying Incremental Project Customer 

under subpart (a), if (A) Customer is not similarly situated to such Project customer or 

Qualifying Incremental Project Customer, as applicable, or (B) such rates are applicable to firm 

transportation service agreements for capacity that becomes available as a result of the breach, 

default or unauthorized termination of an agreement(s) by a Project customer or Qualifying 

Incremental Project Customer, or the bankruptcy, insolvency, liquidation or other similar action 

affecting such a Project customer or Qualifying Incremental Project Customer.  In addition, the 

most favored nation right set forth in this footnote 87 will not be available to Customer for any 

agreements between Pipeline and any Project customer or Qualifying Incremental Project 

Customer for a short-term (i.e., less than one year) or seasonal transaction (one season or less). 

 

(iii) Within seven (7) days following Pipeline’s submission of a FERC certificate application for 

the Project, Pipeline shall provide notice to Customer if Pipeline has agreed to enter into a long-

term firm transportation service agreement under Rate Schedule AFT-1, or any similar, firm non-

lateral only transportation rate schedule for service on Pipeline’s mainline, prior to the in-service 

date of the Project for service on the Project with a customer that is potentially a Similarly 

Situated Customer, and if such customer’s reservation rate is less than Customer’s Reservation 

Rate.  Any notice provided in accordance with the foregoing sentence will not relieve Pipeline of 

any obligation to promptly offer Customer a reservation rate pursuant to subpart (a) of this 

footnote 87, if applicable, following Pipeline’s acceptance of the certificate of public 

convenience and necessity for the Project.  Within seven (7) days following Pipeline’s 

submission of a FERC certificate application for a qualifying incremental expansion project, 

Pipeline shall provide notice to Customer that such application has been submitted.  Such notice 

will also specify (X) whether the Indicative Expansion Rate for such qualifying incremental 

expansion project would be lower than the recourse rate(s) calculated for the Project and the 

recourse rate(s) for the Prior Project, and (Y) whether Pipeline included a Rate Proposal in the 

application. This qualifying incremental expansion project notice will not relieve Pipeline of any 

obligation to promptly offer Customer a reservation rate pursuant to subpart (a) of this footnote 

87, if applicable, following FERC approval of this Rate Proposal in a final and non-appealable 

order in form and substance substantially as requested, or in a manner otherwise reasonably 

acceptable to Pipeline, as set forth in (b)(ii).  Customer is not obligated to respond to either of the 

notices described above in order to retain Customer’s rights under this footnote 87. 

 

(e)  Waiver 
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Nothing in this footnote 87 constitutes a waiver of either party’s right to seek regulatory and/or 

judicial relief if a party acts in a manner that is inconsistent with its obligations as set forth in this 

footnote.  

 

98/ At Customer’s request, Pipeline will market any Project capacity held by Customer, for 

such term(s) and in such increment(s) as proposed by Customer. 

 

109/ Customer will be eligible to receive reservation charge adjustments under this Negotiated 

Rate Agreement in accordance with GT&C Section 50 of Algonquin’s FERC Gas Tariff. 

 



 

ALGONQUIN GAS TRANSMISSION, LLC 

 

APPENDIX B 

 

NEGOTIATED RATE LETTER AGREEMENT



NR2553

ENBRIDGE 

John Allocca 

October 12,;l I- 2019 

5400 West~e,me, Court 
Houston Texas 77056 

Dirci:tor of Ga:s Contr.11.'.ling and Cl1mpli.111c1: 
Boston Gas Compan) d 'b 'a National Grid 
1 00 List Old Country Road 
Ilic ks\ ilk. NY 11801 

Re: Rate Schedule J\I 1-1 ~en 1cc Ag.rec1111::nt (Contract No. 511110) Neg.,,tiated Rate 

Dear l\lr. Allm:ca: 

By this tra11:.mittal lett.:-r. ,1\lg,111qui11 Gas Tra11smi.,sk111. U .C r·Alg.011qui11··i and lfostt111 Ga-. 
Company dlb.'a National Grid (··Cu-;tomer"") an: implementing a negotiated rate applicable to sen b.' 
under the abm e-refcrem:ed Rate ~chedule AFT- I Sen ice Agn:cment 

Algonquin and Cu,tlimcr hen:by <1g.n:c that the pro\ i:.ioth on thc allachcd l'ro Forma Statement 
ol"N1:gotiatcd Rall':.. n:tlcct the term~ of their agreement. including the l'fll·etiYeness of the ncgotiatcd rate . 
After e:-.ecuti,111 of thi-. letter b) both Alg.011quin and Cust,1n11.:r. Algonquin shall tile a Statement ,,r 
Negntiated Rates \\ ith the I eder,11 1.ncrg_\ Regulatl,r_\ (.\1m111i-;-;ion (""CL1111111issio11··) rnntai11ing rate
related pni\·isiuns identical Ill tlllisc pw\ i,illns on the attached I'm F11n11L1 Statement of Neg.Pl iated Rat\.'-. 
in accordance \,ith Sl·ction • 6 tifthc (icncral Terms and Cu11ditio11-; t11"1he Algo11qui11 tariff. 

If the fon.:going accurate I_\ set-; fm1h your understanding of the mailer w,·ered herein. please '>O 

indicc11e by IHI\ ing a dul: authlwi1ecl represcntati\'c sign in the -,pa-:e pro\"idl.'d below and r\.'lurni11g an 

original signed cop_\ t,1 th\.' 1111der-;ig11ec~l . 

Sim: ·rel . _ 

~::,::z_:.:L:::.::::::::=:=---
Richard 1\1 Paglia 

ACCI.P I LD /\i\ D ACIH.EED I 0 
I 1111:i l) ,\Y 01· 0( l"Ol31:R. 2019 

John V. Vaughn 
Authorized Signatory 

\'P LI~ r-larl-.eting 

GRID 



STATEMENT OF NEGOTIATED RATES 1/2/3/4/5/9/10/ 

Customt:r Name: Boston Gas Cllmpan) Jtt1'a National Grid 

Sen ice A!..!rcemt:nt: 511 I 10 

I erm of Ne!..!otiated Rat\:!: The Lt:rm or this ncgotiatt:d rak rnmmt:nees on No\ embt:r 1. 2020 and 
continut:'i for the Primar: Tt:rm (as such term is dt:lined in Contr,u.:t No. 511 110). In tht: e\ cnt 
Cu~tomer exen.:ises its one-time option tu extend the Primar) I t:rm or Contract No. 511110) rnr 
up to I 00% or tht: l\•1l) l'Q. then (a) Pipeline and Customer \\ ill amend the Negotiated Rate to 
relleet the: extension or the term or the Negotiated Rate frn an additional (i) li\e (5) years at a 
ne\\ negotiated n:scn at ion rate equal to $-+5 .12-+ per Dth pi..:r month or (ii) ten ( IO) ) ears at a ne\\ 
negotiated reserrntion rate equal ll) $-t 1.375 per Dth per month for the l'lt:ch:J \ olume. or (b) if 
Cuswmer elects tti extend thr.: Prima1') I enn of Contract No. 51111 U) at tht: thcn-d"fectiH: 
maximum rceoursc reservation rate. then the term or the Negotiated Rate\\ ill exp in: at the enJ or 
the Primary Term. 

Rate Sehedule: J\F I - I [ ;\tlantie Bridge Project] 

MDT(): 19.000 Dth 'J 

Resen·ation Rate: l'u-;to1m.:r shall p,I) a negotiati..:d resen ation rate or li5-+.9 I 7 per Dth. pt:r 
month or CustOlllL'r·~ l\tlrl (.2 unch:r Contract Nu. 511110 during the Prinwr) I en11 thert:of'. 
316 18! 

ConrnwJit, Charu1.: ,llld Oth1.:r Charnr.:~: 7 

Priman· Receipt Point -+ I 

l\lalmah (ivleter No. 0020 I l 19.000 Dth/d 
Rama11L1 ( i\kter No. 0021-+) 19 .000 Dth/J 

l'riman· Deli, en Points: 4/ 
t·:ast 13rnintn.:e { 1\-kter No. 00023) I 9.000 Dth/d 

ReL·ourse RalL'(s ): I he Reel1ur~e Rate(s) applicabk Ill thi~ :-en ice is tht: applicable m,1,imurn 
rate(s) stated on Pipt:li1h.:·:- Statement of Rates for Rate Schedule AFT-I I Atlantic Bridge 
Prnjeclj al thL' applicable time. 

I 00 I NOTl~S: 

I ' I hi:i negotiated rate 1r,111saction doe~ not de, iate 111 an) material rL'SPL'1.:l from the form or 
'it:n ice agr1.:cme11I -.d t'i.1r1h in Pipe I ine · s Fl· Rl' ( ia-., ·1 ari ff. 

') I hi, 1'\qiuti.11\.:J Rate shall appl: uni: Ill tr.uhp,1rt.1lill11 ~...:nice unJ1.:r Contr<1et 
'\n 5111 I 0. up to Cu, tlll1h.:r\ ,pecitieJ \II) I(). u-.,ing the Prim:tr) Receipt Point and Priman 



Ocli H'.r) Poinl designated herein. and an) secondary receipt and ddi, Cl") points m ailablc under 
Rate Schedule AFT-I (Atlantic Bridge). 

3 Pipt:I inc and c.·ustotnt!r ackno\\ ledge that the 1::xhi bit K included ,, ith the certi tic,ttc 
application for the Project filed by Pipclinc ,, ith the Federal Energ) Regulator) Commission 
r·Co111111issio11··) estimated that rhe capital co<;ts attributable to the Project facilities would he 
$-t-t9.79 I .4-t0 ('"1:stimated Capital Cost""). 

I he Rcscnation Rate was adjusted to rdlcct the clifft:rL·ncc bd,,ecn the btimatc.:d Capital Cost 
and the amount of capital costs attributable to the Project facilities as of September I. 2018. I he 
Rcscn ation Rall:! "ill be adjusted. pursu,tnt to the prm·isions of thi~ footnote 3. to the extent the 
final capital cost (""Final Capital Cost"") as ~et forth in Pipeline's post-construction cost report 
Ii led ,, ith the Comrnissinn pursuant tn Part I 57.20(c)(3) of Title 18 of the Code 01· Federal 
Regulatiom. e:-.ceeds thc l:.stinmtcd Capital Cost b: less than I 5~o. No later than JO da) s after 
filing the post-construction cost report. Pipeline" ill lik ,, ith the Commission any adjustmcnt lo 
Customer·s then-d"fectiH: Resen ation Rate and term-c:-..tension rates. The adjusted Resen at ion 
Rate \\ill be equal to $-t7.75'-l multiplied b} the ratio or thc Final Capital Cost to the btimatcd 
Capital Cost ("'Ad_iu<;tmenl Ratio"") and the adjusted term extension rates will be equal ro $39.238 
and ~37.717. respecti,el:,. multiplied by the Adju~Lmcnt Ratio. In the e,·enl that the Rescnation 
Rate is adjusted pursuant LO this footnote 3. Pipeline \,·ill rdund Customer an amount (including 
interest at the Cormnis-;ion·s appro\'ed interest rate pursuant to 18 C.F.R. ~ 154.50 I) equal tn the 
difference bet,\cen such raks for the time period that Customer paid the higher rate. 

-t 1 Cmtomcr nm) at any time during the Prinrnr:, ·1 erm or the Service Agn:cment request a 
change from its Primar:, Receipt Point or Primar) DcliH:ry Point (or the ivtDROs or l'vlDDOs 
associated ,,ith such points) to any receipt point or deli,cr) point. rc<;pecti,·ely. that is part of the 
incremental capacit:, and trnnsportaliLH1 path rnn~truded for the Project. subject lo the 
,l\ailnbility of capacit:, and consistent with Pipeline·!, l"l·RC Cr,t<; l'arilI including the 1wo\·ision~ 
regarding allocation or capacity and amendment:. 10 e:-.isting service. If Cu'>to111er·s rcquc<;t 
satislie-, the requirement-; in the fi.1rcgoi11g sentence. Pipclinc will accept ~uch n:qucst and 
promptly process the necc-;-;ary amendments to the Sen ice Agreement to prn,·idc for the.' 
applicability of the negotiated rnle under this ~latcmenl Llf negotiated rates to transportation 
sen ice using the designated pnints. 11' Customer ~eeks to changc its Primary Receipt Point or 
Primary Delivery Point (or the l'vlDROs or ivtDDOs associated with such points) to any receipt 
pninl or dcli,·er> point. rc:-;pccti,·ely. that i!-> nl1t p.irt or the incremental capacity and 
tran--portution path comtrul'.tcd for the Projcct. then Customer shall. prior to requcsting sui.:h 
point change dectwnically. reqw.:sl a mccli11g \\ ith Pipeline n.:garding sud1 proposed change and 
Pipeline shall pwmplly c\·aluate sud1 request and meet \\ ith Customer lo n:spnnd to sut:h 
request. 

5 ' Pipeline and Customer agree that Contract No. 5111 IO is a ROFR Agn:emcnt. 

6 Prior to liling this statement of nt.'goliatcd rates to reflect the Final Capital Co~t. if 
applicable. the negotiated Rcserrntion Rate and the term extension rates staled ahtH"e "ill be 
rL·pl.iccd ,, ith the adjusted Rescrrntion Rate and adjusted term extension rate'>. \\ hich arc the 
applicable rate-, upd,tted to reflect the cost sharing rate adjustment set forth in footnote 3. 



7/ Customer shall pa): (i) a commodit) charge\\ hich shall be zero ror the quantity of gas. 
in Dekathf.!rms. deli, en:J dming the appliL:able 0.L) umkr Pipelinc·s Rate Schedule AFT-1 for 
the Project: (ii) the applicable Fuel Reimbursement Quantity c·FRQ .. ) under Pipdine·s Rate 
Scheduk AFT-I for the Project: (iii) the applicable Annual Charge Adjustment and all other 
charges and surcharges applicable to Rate Schedule Al· f'-1 for the Project: and (i,·) any future 
sun.:hargc or ad<litinnal u~age charge pursuant to any 1-'J-:RC-appro\'ed cost recovery mcehanism 
or general applicahilit) implememeJ in a generic proceeding or in a Pipeline specific proceeding. 
,,hich medrnnism rcco,a::-i rnst component!:> not relkctcd in Pipdinc·s initial recourse rate(s) 
applicable to ser\'ice under Pipeline's Rate Schedule AFT- I for the Project. 

8/ l\lost Farnred Natiom (i\lF!'i) 

(a) i\lFN Related to Senice on the Project and Future E:.\.pansions- In the e, ent Pipelim: 
enters into a long-term firm transportation ser\'ice agreement under Rate Schedule Al· T-1. or an) 
similar. firm non-lateral only transportatil)(1 rate schedule for service on Pipeline·s mainline. (i) 
prior to the in-sen ice date or the Project for sen·ice on the Project or (ii) for a period \\ ithin ten 
)Curs folllm ing the in-service date or the Project for incrememal c~pansion sen ice under an) 
l'uturc project. \\ ith any i.:ustomcr ,, ho is similarly situated ttl Customer. and stu.:h rnsto1rn:r" ~ 
resern1tio11 rate is less than Customer"s Reservation Rate. Pipeline \\'ill prompt!) offer Customer 
the same resen at ion rate as s111..:h other i.:ustomer, or an agn.:cd rate as set fi.irth in subpart ( b )(iii). 
pro, idcd that, in the rnse of subpart (a)(ii) for im:rcmental L'Xpansion sen ice under an) future 
project. all the n.:q u ircme1lls or ~ubpart ( b) arL· met. Ir Customer is ,, ill ing to ai.:cept such 
resen ation ratt.:. Cu-.trnm:r mus;t do so under the same or suhstantiall:- similar tarns and 
l.'.onditions of sen it:e of the Algonquin Tari ff or other Comrnission-appnl\ ed pnl\ is ions and the 
sa1m: or subst.111lidll) similar rate 1elat1.:d prm·isiLll1S applicable lo sul.'.h other customer. and a-, 
further tksL:ribcd in subparts (i.:) and (d) bchm . I 'or purpo!-.es or thi!-. footnote 8. Customer\\ ill 
be i.:nnsidcre<l ··!-.irnilarl) situated'" to another Prn,icet customer or Qualil'ying lm:rcmcntal Project 
Customer (a-., sud1 latter term is defined in suhpart (b)(ii) behl\\) ii" Cus;tomcr meets the criteria in 
subparts (a) and 'or (b). as applirnble. and in either ease. ir Customer is rcl.'.ei,·ing firm 
transportation sen ice under a servii.:e agreement (and ratt.: agreement. if applii.:ablc) umkr the 
saml.'. or substantial I) similar tcnns and conditions or sen ice or the Algonquin Tariff or other 
Commission-apprO\cd pro\'isions and the same or substantially !-.imilar rate/rate related 
prn,·isions as such Project i.:usturner or Quali(ving lnl.'.remental Project Custrnm:r ( .. Similarl:
Situated Cus;tomer··). 

(h) lnkrrelatiumhip to Future Expansions 

(i) Determination of lndicatin- Rate - Lxl.'.ept as othcrn ise pro,·iJed herein. in the c, ent 
Pipdinc enters into a long-term lirm tran!-.portation sen ii.:c agreement (i.e .. one year or longer) 
under Rate Schedule AFT-I. or an:- similar linn mm-lateral onl) transpmtation rate scheduh.: fi.>r 
sen·ice using Pipeline·s mainline. !"or !-.en ice on an inl.'.rcmcnt,11 c~pam,ion prllje..:t or l.'.umparablc 
scofll' "ith an) ~imilarl) Situated Cu.,tu1111:r all ol"\\ho!-.c Prim,11·) Rei.:eipt Point(s) arc located at 
or upstream of the i\1almah lntcrconnci.:t and all of \\l10se l'rim.ir:- lkli,cr:- Poinl(s) arc loi.:ated 
at or chl\\nstrc,1111 or Burrill\ ille. Pipeline ..,hall undertak.e ,1 g1md foith rc,·ie,, to determine 
\\ hether an inl.'.rc111c11tal n1~t of' ..,er, iL:c rate 1111 :-. uch qualif\ ing i11..:1c111e11t ;tl e.\pansit1n pn.ijL:i.:l 



c·Indicati\ e 1-.xpansion Rate .. ) would be km er than the recourse rate(s) calculated for the Project 
and. i r that rate is lo\\ er. reduce Customer· s Resen·ation Rate in accordance \,·ith. and subject to. 
tht:: condition::-. in this footnote 8. 

(ii) Interrelationship of Project to Future Expansions - Specilically. Pipeline \\'ill compute the 
lndicatiw F..;pansion Rate based on the projected cost or sen ice for the quatirying incremental 
expansiLln project. using a ct1111parabk pricing methuJulogy and rate conditions. In the C\ ent 
th,11 thl.' lndicati\l.' l·. ,pansion Rate is kmer than the recl1msc rate(s) for the Project. Pipclinl.' ma) 
pwposc (th1.: .. Rat1.: Proposal .. ). at Pipdinc·s option. as part llf its FERC 1.:ertifil'ate application for 
the qualit~ ing incremental expansion project. that the recourse rate(s) for the Project apply to 
sen ice on such qualif~·ing incremental expansion project: provided that. if SL11..:h Indicatin~ 
Expansion Rate is also lower than the recourse rate for an incremental expansion project 
constructed prior to this Project in whid1 prior project Pipeline agreed \\·ith the project shipper~ 
to a similar rvIFN ( .. Prior Project"·). then the recourse rate proposed as part or any Rate Proposal 
to appl) to ser\'icc on such qualif~·ing incremental expansion project \\'Ould be the n:cour~e 
rate(s) from such Prior Project and not the recourse rate(s) for this Project. If Pipeline ekcts to 
propose the Rati..: Propo::.al. Pipeline\\ ill procecJ \\ ith due diligence to obtain FERC apprm al for 
the Rate Proposal. If (A) the Commission appro\·es this Rate Prnposal in a linal and non
appealable order in fc.inn and substance substantial I~ a::-. requested. or in a manner othern isc 
reasonably acceptable to Pipeline. or if" (B) Pipeline elects to not propose the Rate Proposal in th-: 
FERC certificate application for the qualitYing incremental expansion project. then Pipcline \\ill 
compare Customer· s Rc:.cn at ion Rate to any negotiated. recourse or discounted rates offercJ to 
customers or such qualif) ing incremental expansion project \\'hose Primary Receipt Pnint(s) and 
Primar) Delin:r) Point(s) meet the qualilic:ations set forth in subpart (h)(i) ( .. Qualil)ing 
Incremental Projei..:t Custmner'·): pro,·icled that if the approved Rate Propo~al in (A) above i~ the 
n.:coursc ratc(s) from a Prior Prnject [Ind ir offering Customer a rcdudion to Customer"s 
Rc:,cnation Rate lll equal thi..: negotiated. rci.:l1L1rsc or Ji.,countcd ratc(s) offcri.!d to a Qualir)ing 
Incremental Projcct Ctl',to111er \\tnild n.:sult in such qu,tlil'~ ing incremental expansion project rn 
the Project being uncconomii.: to Pipeline. then. in lieu of such negotiated. ri..:cuurse or disrnuntcd 
rate(:.). Piprline \\ill in gtiod faith propose. after com,ultation and rc\'iC:\\ with Customer. an 
adjw,tmcnt to Cu<;tomL·r·s Reservation Rate pro\ ided that Pipeline is able to prcsen·e an 
economic position acceptable to Pipeline. 

(iii) Eligihilit) for Adjusted H.cscn·ation Hate If(:\) the Commission approv1..·s the Rate 
Pwpus,11 for a qualif~ ing irn.:rcmcntal expansion project but no QualifYing Incremental Project 
Cu.,lomcr ,, i II pa) a negotiated. recourse or discounted reserrntion rate that is lower than 
Custumcr"s Re~ct'\'atillll Rate. or (B) Pipdinc·s Rate Proposal is not appro,·ed in an order 
authori1ing a qu,tlil~ ing incremental expansion proj-:ct in fi.Jrm and substance substantially a~ 
requestcd. or in a manner otherwi-;e reasonably acccptahlc to Pipeline. and such decision is not 
n:,·ersed a.,; a result of a n:qui.:st for rehearing of such order. or court app-:al (ir applicable). as set 
forth in subpart (b)(i, ). Pipdine will. promptly fol!O\\ ing such final Commission order or appeal. 
if applil.:ahle. under(,\) or (B) ahl1,·e. in good faith propose. after consultation and re, ic\\ \\ith 
Custom~,. an adjustment lo Customer· s Resen ation Rate \\ ith the intcnd-:J purpose~ or 
pre-;en ing an economic po-,itinn acceptable to Pipeline and prm iding Customer a re-;en ,llion 
rate reduction ha..,eu upon tl11..· eco110111ic ,· .. due or the Project facilities Clm-.trul'led lc1r the 
qualit~ing incremental e,p.m--inn pn1_jeet If thL"re an: .111~ disagreeml.'nts arising frnrn Pipeline·s 



proposal, or lack thereof Pipdine and Customer \\ ill meet. induding !,Cnior management 
representati\'cs. to discuss the matter, and each party agrees ror a thirl) (30) du) period to discuss 
in good faith an1 positions adn11H.:ed by the other part) consistent" ith the roregoing. Ir Pipeline 
and Customer reach agreement regarding a resen at ion rati: reduction pursuant to this subpart 
t b )tii i ). Customer "i II no longer be eligible for an) furthl.!r rate reduction pursuant to this 
roolnute 8 as a result or the Fl:RC rehearing or appellate pnH:eeJings. described in 
subparltb)(i\') belll\\. related to the Rate Proposal for such qualit':ing incremental e:\.pansion 
prl)_kct. 

(iv) Review- If Pipeline's Rate Proposal is not apprmcd in an order authoriLing a qualifying 
im:n.:mental e:-..pam,ion project in fi.1rm and substance ~ubstanliall) a::. n.:que::.ted. or in a 11u11111t:r 
olhern ise reasonabl) accl.!ptablc to Pipeline. thl!n Pipeline" ill n:qul.!st rehl.!aring or such order to 
challenge the deh.:rminalion 011 thl.! Rate Proposal. and Pipeline\\ ill in good faith eonsidl.!r a rnurt 
appeal. if apprnpriate. if such n.:quesl ror rehearing is dl.!nied: pnl\ idecl that if Pipeline is unable 
through such rehearing request. or court appt!al (i r applicable). to obtain a ruling aulhori/ing the 
Rate Proposal. Custo111er \\ill not lx: enlilled lo an adju!,t111e11t lo its Resenation Rak exeepl a'i 
othernise agreed pur,;uant to this subpart (b)(iii). If Pipeline elects not to tile a court appeal. but 
Cusln111er tiles an appeal. Pipeline "ill in good faith support Custo111er. if appropriate in 
Pipdine·s reasunable judgment. 

(c) Duration ant.I lmpkmcntation of Rcvbl'd Rescrrntion Rak 

(i) .'\ny re,·i:-,ion Ill the Resen ,11ion !{ate due lo subp.in ta) or this 1<.1otnL1Le 8 \\ ill be applieable 
for a period nr time beginning 011 (;\) the in -sen il.'.c dale of the Prnject in the ca..,e or rL·,·isions 
pur'>uanl to subp:1r1 (a)(i) and ( I~) the in-'iL'r\ il·e dall' of' lhL· future prnjecl in thL· ca..,e 01· re,·isions 
pursuant to subpart (a)(iil. and emling u11 thL' e,1rlier or (i) the end or the te1111 ul' such othe1 
eustomer·s r,1te Lh,1l triggerl.!d the rate ,1d,iu:-t111e111. and (ii) the eml of thL· I er111 ti!' Cu ... tomer·:-, 
m:gtlliated rate herl.!under. 

(ii) Ir Cu:-,toml.!r is ,,illing to aecepl an offer from Pipeline for a re,ised Re'>enation Rate under 
subpart (a) of this li.1otno1e 8, then Customer" ill so not ii) Pipeline. and Pipelim: \\ ill ll'nder lo 
Customer an~ necl.!s..,ary a1111:ndment( 'i) tn this Negotiated Rate Agrl.!emenl. \\ hich arnendment(s) 
,, ill rellect the dektiLll1 of the applicable subparts or this fontnole 8 from the Negotiated Rate 
Agreement. Subjeet lo receipt or any required Customer regulator~ appnl\ ab l'nr the 
amendment. Cu:-;l\lllll.'.r \\ill h.t\-C 1,,enly (20) businL·ss tht)S frt1111 thi: Ja1L· Pipi:li11L' lL'lllk"' an~ 
ame11d1m:11t(s) lo e:-..ecute such ame11d111e11\(s). aml Pipeline ,, ill prompt!) mal--e Ull) 111.!ecs~an 
Ii lings" ith the Commis::.ion to gin: cffel.'.l tn the re, is1:u Resen ation Rate. 

(d) Applicability of Footnote 8 

ti) An) re, is ion to Customer· s Ri:~en at ion Rate n:sul!ing from apprO\ al lit' thi: Rall' Prnposal 
Ji:s1:ribed in ~ubp.irls (a)(ii) anJ (h) or this foolnoll' 8 \\ill appl) nnl) lo agn:ements \\hich 
Pipeline i:ntcr~ i111n for sl.!n iee undi.:r Rate Seht!dule ,\I l'-1 or an) :--imilar !inn 11011-lalLTal on!) 
tramportation rate '.-.t:hi:duk fur '.-,t:I"\ ice u-;i11g Pipeline·~ 111ainli11e tin or bel\JJ\: the 11.!nth 
,111ni, er-;ar) llf thl.! !--en ice Curnmencemcnl Date . and the prm i-;ion in ... uhpan-. (a)( ii) and (b) \\ ill 
e,pire 011 the tenth anni, er-;ar: or thi.: Sl.!n ieL· ( L1m111i.:neernen1 Date. 



(ii) Pipeline is not required to ofter to Customer and Customer is not entitled to an) rclte 
pro,·isions provided to any other Proje<.:t customer or Qualifying Incremental Project Customer 
under subpart (a). ir (A) Customer is not similar!) situated to such Project cw,lomer or 
Qualifying Incremental Project Customer. as applicable. or (13) such rate!:> arc applicable lo tirm 
Lransporlatil111 sen ice agreements for capacity that becomes mailable as a result of the bread1. 
default or unauthorited tennination of an agrccment(s) b) a Project customer or Qualif) ing 
lncn:mental Project Cu-;tomer. or the bankruptcy. insoh ency. liquidation or other similar action 
alfccting such a Project eustomcr or Qualifying Incn:mcntal Project Cu!:>tomcr. In adJition, th1.: 
most favored nation right set forth in this footnote 8 ,, ill not be cl\ ailablc to Customer for any 
agn:cments het\\een Pipeline and any Project rnstomcr or Qualil°) ing lncrt..!mcntal Project 
Customer i<.)r a short-term ( i.1.: .. less than one year) or seasonal transaction (om: !:>Cason or less). 

(iii) Within sen:n (7) da) :-. follo\\'ing Pipdine ·s submission of a FL:RC certi licate applieation for 
the Project, Pipeline shall provide notic.:e to Customer if Pipeline has agreed Lo enter into a long
term linn transpor1ation servic.:e agreement under Rate Schedule AFT- I. or any similar. firm non
lateral onl) lransportalion ralc schedule for service on Pipcline·s mainline, prior to the in-sen ice 
date of the Project for service on the Project wilh a customer that is polcntially a Similarly 
Situated Customer. and if such customer·s rcser\'alion rule i'> less than Cu!:>tomer' s Rc!:>en at ion 
Rate. An) notice pro, idcd in acc:ordance \\'ith the foregoing sentence will not relieve Pipeline of 
any obligation to promptly oner Customer a reservation rate pursuant to suhpart (a) or this 
footnote 8. if applicabh:. following Pipeline ·s acc.:eptance of the certificate of public com cnience 
and ncc1.:ssity for the Project. Within st.::,en (7) days follcl\\ing Pipeline's submission of a n -: RC 
ccrtilicatc applicalion for a qualil°)'ing incremental cxpam,ion project, Pipeline shall proYidc 
nolit.::c to Customer that such application has been submitted. Such notice ,,ill also spccil"y (X) 
,, hcther the lndic:uli, e 1::-.pansion Ral1.: for such qualil°) ing incn:mental expansion project \\ould 
be lcmer than the recour!>c rate(s) calculated l"or the Project and the recourse rnll:(s) for the Prior 
Project. and ( Y) "hcthcr Pipeline included a Ralc Proposal in the application. This qualif°) ing 
incrcmL'nlal cxpan~ion proj1.:ct notice will not relic, e Pipcli111: of any obligation to promptly offer 
Custnmer a rc~cn ,1tion rate pursuant to subpart (a) of this footnote 8. ii" applicable. follO\\ ing 
Fl:RC appnnal of thi-; Rate Proposal in a final and non-appealablc order in form and suhstancL' 
substantial!) as requested. or in a manner othe;:rn isc rcasonabl) acceptable lo Pipeline. as !:>Cl 
forth in (b)(ii). Customer is not obligated to rcsponJ tu either of the notices described abo, e in 
order to retain Customer's rights under this loot11otc 8. 

(c) Wahcr 

Nothing in this ti.)otnotc 8 constitutes a \\aivcr of either part)·~ right to seek n.:gulatory and or 
judicial n.:lid. if a party acts in a manner that is inconsi~tcnt ,, ith its obligations as set forth in this 
rootnotc. 

9/ At Customer"s request. Pipeline ,, ill markd an) Project capacity held by Customer. ror 
such t1.:rmts) and in such inc.:rement(s) a'> proposed b) Cu-;tl)mcr. 

IO Cu,tomer ,, ill he cligibk to n:ceiH: re-;cn .1tion charge adjustments under this Negotiated 
Rate Agreement in ,tccnrJancc ,, ith (i I &C Section 50 of Algnnquin·s Fl-:RC Cias Tariff. 
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